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49 cryptocurrency companies won a lawsuit
against financial intelligence unit (FIU) in
kstonian court

Tallinn Circuit Court has made the decision on 13 October 2021, according to which 49 cryptocurrency
companies won the lawsuit against Financial Intelligence Unit of Estonia, a supervision authority for
cryptocurrency companies. The court found that the FIU acted unlawfully with the companies, refusing to
issue a cryptocurrency services’ business license; therefore the court annulled the respective decisions of
FIU.

According to the circumstances of the case, among others, in 2020, the FIU refused to issue operating
licenses to several cryptocurrency companies. It has now been established through two court instances
that the activities of the FIU were unlawful and that there was no legal basis for refusing to issue the
licenses.

The companies that went to the court had applied for a license referring to the same office space address,
i.e all were registered in one place. The court noted however that this is allowed, thus such fact may not be
used as a legal ground for refusing of the business license applications, also that the FIU must first and
foremost perform the supervision by monitoring the cryptocurrencies activities, not to simply ban the
activities in order to achieve its objectives.
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The FIU has previously publicly expressed that they ‘do not tolerate’ such companies. The FIU is of the
opinion that such an arrangement, where nearly 50 companies operating on the same twenty square
meters of commercial space and are related to the same persons, is in a conflict with the general
principles of protection of clients’ interests and assets. According to the FIU, such a construction enables
service providers to be exploited for negative purposes, so that the customers, as well as the Estonian
state and its reputation suffer in the end. The FIU has marked that “the legislator has given a mandate to
the FIU to protect those interests, which the FIU has already done and will continue to do so”.

This court decision shall affect the planned amendment to the law which would strictly regulate the
freedom of action of cryptocurrency companies. The new law must consider the rewording related to the
lost cases of the FIU.

Among other things, the new law act draft provides that the regulation of virtual currencies will be dealt
with by the Financial Supervision Authority (FSA) instead of the FIU. The share capital requirement shall be
raised from EUR 12 000 to EUR 350 000. The virtual currency service providers and investment
intermediation service providers should periodically start paying a supervision fee to the FSA on the basis
of the share capital, transaction volume, etc. The holders of a virtual currency service provider operating
license should bring their activities in compliance with the new requirements by 18.03.2022 at the latest.
Otherwise, the FIU shall revoke the licenses. The draft is scheduled to enter into force on 1 January 2022.
Although, these deadlines may change.

Head of Banking & Finance
Cuesta Law Office Lada Riisna
Managing partner, attorney-at-law
e-mail: lada.riisna@cuesta.ee

Loe koiki artikleid

https://www.cuesta.ee/1129/7lang=en 2/3


mailto:lada.riisna@cuesta.ee
https://www.cuesta.ee/news/?lang=en

15/11/21, 14:22 49 cryptocurrency companies won a lawsuit against financial intelligence unit (FIU) in Estonian court — Cuesta

Cuesta Advokaadibiiroo OU il

Your name *
+372 6 555 052

info@cuesta.ee

Révala pst 2 (7th floor), Tallinn, Estonia

Mon - Fri: 8.30 - 17.30 Company *
Reg. code 14686538

Britta Oltjer E-mail address *
+372 6 555 052
britta.oltjer@cuesta.ee

Your message *
Lada Riisna

+372 6 555 052
lada.riisna@cuesta.ee

| agree with Cuesta privacy policy

Submit

© 2019 Cuesta Advokaadibiiroo 0U

https://www.cuesta.ee/1129/?lang=en 3/3


mailto:info@cuesta.ee
https://www.google.ee/maps/place/R%C3%A4vala+puiestee+2,+10145+Tallinn/@59.4340809,24.7569553,17z/data=!3m1!4b1!4m5!3m4!1s0x4692935f930a24c3:0x7ae0a96f4d0afa25!8m2!3d59.4340782!4d24.759144
https://www.cuesta.ee/1129/mailto
https://www.cuesta.ee/1129/mailto
https://www.cuesta.ee/privacy-policy/?lang=en

